Women Become Major Home Buying Force

By Gary Schero

More single women are entering the home buying market than ever before, according to statistics from the National Association of Realtors. Here are just some of the interesting data on this market segment:

•  In 2002, approximately 18 percent of all first-time home buyers in the United States were single women. This figure was up 3 percent from the previous year. 

•  Single women are twice as likely to purchase a home as single men. In 2002, single men represented only 9 percent of first-time buyers, compared to the 18 percent for women noted above.

•  Forty-seven percent of condominium owners are single women.

•  Of the 15.5 million women who lived alone in 200, 56 percent of them owned their own homes.

This trend, which has emerged over the past eight years, is being played out in Galveston just as it is across the country. At my firm, we definitely have seen a steady climb in the number of  women homebuyers in the last few years. Many of these women homebuyers are faculty doctors, nurses researchers, and other professionals at UTMB.

Reasons Behind the Trend

A combination of financial and social factors is prompting the growth of the women homebuyer market. First, with women achieving ever higher levels in their careers, more single women can afford to purchase their own homes than in previous decades. Also, with the lower mortgage interest rates that have prevailed in the past few years, buying a home has become affordable even for younger women who haven’t yet reached their maximum earning power.

The increased availability of low down payment programs and a general relaxing of underwriting requirements for home purchases have also played a role in making it more feasible for single women to purchase homes than it was prior to the 1990s. Bankers have realized that women are good customers and have made an effort to reach out to this market.

Societal factors such as the high divorce rate and the growing number of single moms have added to the pool of women who want the financial security of owning their own homes. Knowing that a home is a good financial investment, single mothers are eager to provide this security for their children and themselves. 

Nowadays, instead of encouraging their daughters to wait at home for the ideal man, many parents are urging them buy their own homes so they can enjoy the tax deduction and other financial benefits that come with home ownership. Single women have also realized that buying a home doesn’t mean you have to keep it for life. Thanks to our increasingly transient society and the continued strong housing market, homes can be turned over quickly if a single woman’s life situation changes and a larger home is needed. 

My advice to single women who are looking for their first home is the same as for anybody who is buying a home. Make a list of your priorities in terms of what kind of house or condo you’d like, its features, and the type of neighborhood you’d like to live in. Also determine what you can afford for a mortgage, insurance, taxes and upkeep. Share this information with your Realtor so he or she can do the best job possible paring down the list of possible homes for you to view.

Realize, of course, that no home is going to be perfect. You may need to be prepared to sacrifice some of the items on your list of priorities. Determining what you’re willing to sacrifice and what you absolutely must have in advance will make the home buying effort smoother. And above all, enjoy your house hunt and your new home once you find it!
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